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Role of the State in Modern Society

Suminori Tokunaga

The purpose of this paper is to clarify the role of the state in medern
society. To do so, the author briefly surveyed recent devélopments in the
theory of the state.

The paper is organized as follows. First, the basic problems of in-
dustrial countries, such as “stagflation”, financial deficits of central and
local government, and especially the problems caused by too-large govern-
ment, are described. Second, in seeking to find solutions to these probl-
ems, the author surveyed A. Smith’s and J.M. Keynes’s views of the staie.
Third, the roles of modern states according to W. Friedman are described,
as follows: (1) state as provider; (2) state as regulaior; (3) state as en-
trepeneur; (4) state as referee. ,

The opinions of F.A. Hayek, M. Friedman, and J.M. Buchanan on the
evils of too-large government were studied. 7
Finally, in an attempt to describe how a better welfare state could be con-
structed, the theories of G. Mydal and W.A, Robson were examined.
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